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Highlights 


Income before pee th 
Income Taxes $5,652,903 $4,585,955 

Income Taxes 2,940,000 2,555,000 

Net Income 2,712,903 2,030,955 
per Share 3.10 | 233 

Dividends : 698,821 521,721 
per Share 0.80 0.60 

Depreciation and 4,116,249 3,561,149 
Depletion 

Additions to 6,973,912 8,783,903 
Fixed Assets - Net 7,820,400 6,460,424 

Working Capital 

Annual Cement Capacity 9,000,000 barrels 6,600,000 barrels 


Scope of Operations 


CEMENT: 2 Manufacturing Plants 
5 Distributing Plants 


WHOLLY-OWNED 7 Ready Mix Concrete Plants 
SUBSIDIARY COMPANY: 3 Asphalt Plants 
DUFFERIN MATERIALS & 


CONSTRUCTION LTD. 3 Warehouses for Building Materials 


2 Road Building and Industrial Paving Enterprises 


2 Crushed Stone Quarries 


Net Income ne 


for the Past — 
Five Years — 


1961 1962 1963 1964 1965 


DIRECTORS 


OFFICERS 


MANUFACTURING 
PLANTS 


WHOLLY-OWNED 
SUBSIDIARY 
COMPANY 


DISTRIBUTING 
PLANTS 
AUDITORS 


REGISTRAR AND 
TRANSFER AGENT 


RAYMOND BARBEY ROBERT KOCH 


EDMOND BARTH GERALD MARTINEAU 
PAUL-HENRI BOUFFARD CARLO MONTANDON 
JEAN-PIERRE BRUDERER RUDOLF PFENNINGER 
G. ALLAN BURTON ERNST SCHMIDHEINY 
PAUL CHAPDELAINE RUDOLF ZURLINDEN 


Hans GyGI 


ROBERT KOCH Chairman of the Board 


PAUL CHAPDELAINE President and General Manager 
JAMES D. TWEEDY Vice-President 
GEORGES ZULAUF Vice-President 
GEORGES LACHANCE Secretary 


WALTER F, PENNY Treasurer 


VILLENEUVE, QUEBEC 


JEAN-LOUIS CARMICHAEL, 
Manager 


CLARKSON, ONTARIO 


GEORGES ZULAUF, Manager 


DUFFERIN MATERIALS & CONSTRUCTION LTD. 


JAMES L. FRANCESCHINI, President and General Manager 


CITY OF JACQUES-CARTIER, OTTAWA, ONTARIO 
QUEBEC 
FORT WILLIAM, ONTARIO 


MONTREAL, QUEBEC LONDON, ONTARIO 


RIDDELL, STEAD, GRAHAM & HUTCHISON 


MONTREAL TRUST COMPANY Quebec, Montreal, 


Toronto, Vancouver 


Directors’ Report 


TO THE SHAREHOLDERS OF ST. LAWRENCE CEMENT CO. 


PROFIT 


FINANCES 


EXPANSION 


GENERAL 


The Board of Directors is pleased to submit to you the Annual Report of your 
Company, together with the Financial Statements and the report of your auditors 
for the year ended December 31, 1965. 


Net profit for the year was $2,712,903 as against $2,030,955 the previous year. 
This is equal to $3.10 per share compared to $2.33 in 1964, an increase of 33%. 


- Depreciation charged was $4,116,249, an increase of $555,100 over last year. 
At December 31, accumulated depreciation had reached $24,706,797. Deferred 
income taxes were increased by $1,850,000 and now stand at $6,520,000. 


Working capital at year end was $7,820,400, an increase of $1,359,976 over 
December 31, 1964. 


Capital expenditures during the year under review were $6,973,912. 
The dividend per share was $0.80, compared to $0.60 the previous year. 


The second kiln at Villeneuve, Quebec has produced without interruption since 
start-up, bringing annual capacity at this plant to 4,500,000 barrels. 


Work began during the year on a $15,000,000 expansion of the productive 
capacity at the Clarkson plant. Upon completion of this expansion, this plant will be 
capable of producing more than 10,000,000 barrels annually. 


Consumption of cement in Canada increased 4.5% in 1965, reaching a total of 
47,000,000 barrels. Operations at our two plants were very efficient in 1965. Our 
subsidiary “Dufferin Materials & Construction Ltd.’ considerably increased both 
sales and profits. 


The progress in the economy of the country which is anticipated for 1966, 
encourages us to foresee good results for our Company this year. 


Your Directors wish to express their sincere appreciation to the customers, 
officers and employees of the Company for their efforts and loyal co-operation 
during the year. 


Submitted on behalf of the Board of Directors. 


PAUL CHAPDELAINE 


March 4, 1966. 


Consolidated Statement of Income and Retained Earnings 


FOR THE YEAR ENDED DECEMBER 31, 1965 


INCOME FROM 
OPERATIONS 


EMtELESt = Netbeans tre Sok oto. 
Depreciation and depletion..... 


before taking into account the following items......... 


Amortization of miscellaneous investments............ 


Provision for income taxes — 
Gayrent? sec ee 


NET INCOME 


Retained earnings at beginning of year................ 


Deduct: 


1965 1964 
$11,442,586 $10,029,667 
1,673,434 1,660,839 
4,116,249 3,561,149 
aA 221,724 
1,090,000 1,306,000 
1,850,000 1,249,000 
8,729,683 7,998,712 
2,712,903 2,030,955 
5,238,441 4,254,495 
7,951,344 6,285,450 
698,821 521,721 
“a 525,288 
698,821 1,047,009 
$ 7,252,523 $ 5,238,441 


Consolidated Statement of Source and Application of Funds 


FOR THE YEAR ENDED DECEMBER 31, 1965 


SOURCE 
OF FUNDS 


INGUIN EOMNE. sono ocoueconone 


Funds realized from operations — 


Charges to income not requiring the outlay of cash — 


Depreciation and«depletion: 225 0 .cc eo ses 
Provision for deferred income taxes........... 


Issue-.of capitalstock7.... en. 


| [e616 (ee: # @/'e 0/0 (0) 5 © 0; © 0 0 0 6 2 


Increase in first miortgage bonds (Note 2)............. 
Reduction in prepaid expenses and deposits........... 


APPLICATION 
OF FUNDS 


Additions to fixed assets — net. . 
Dividend S05 wrsetes ee ere 
Miscellaneous investments — net 


CHC) OC, tra uk Cinch Oh eat) Omer its 


©) (0) 6. e) 0) (01 0) (0) ¢) 10: 10 (4) ©) <0, <@, 10) © 10) 0 0: 10 


INCREASE IN WORKING CAPITAL.............. 


(i 


The accompanying notes are an integral part of these statements. 


SES: 


oe 


$ 2,712,903 


4,116,249 


1,850,000 


6,973,912 
698,821 
51,159 


$ 8,679,152 


78,113 
300,000 
26,603 


9,083,868 


7,723,892 
$ 1,359,976 


Consolidated Balance Shee 
Assets 


1965 1964 
CURRENT ASSETS 
rT 0 Ree ee onretiet ean eet, SOE Rt ed AEE ALS Aly) $ 1,005,102 $ 1,339,903 
Marketable;sccuritics™ scissor nei ee eae — 950,000 
ACCOUBLS TECCIVA DICK ai.) 6c. ayo Shae a de ope 8,661,793 6,861,903 
IMVENTOTIES sAtCOStte etic, ein ee ee ee ey Se eee 4,167,156 2,999,078 


13,834,051 12,150,884 


MISCELLANEOUS INVESTMENTS, at amortized cost 
PINOTEE eee, seaae oo tant cc Ceasers 633,890 582,731 


FIXED ASSETS 
Properties, land and equipment, at cost............... 69,867,387 63,066,599 
Accumulated depreciation and depletion.............. 24,706,797 20,763,672 


45,160,590 42,302,927 


PREPAID EXPENSES AND DEPOSITS............... 540,831 567,434 


$60,169,362 $55,603,976 


The accompanying notes are an integral part of this statement. 


s at December 31,1965 


Liabilities 


1965 1964 
CURRENT LIABILITIES 
momcemaebtedness (Secured)... 6.5.6.0. ce ees bones $ 1,110,000 Se 
mecounts payable and accrued... 0.00.5 node e eels 4,378,357 4,498,941 
HO OMNES HBSS i, ate S a aes ea ce ee ore 150,319 520,918 
MMTCACS DAV ADIC ao oi sc5 hound 6 a we ee ORS bce doe eeel ke 174,975 130,601 
Current maturity on long-term debt...........0... 50065 200,000 540,000 
6,013,651 5,690,460 
LONG-TERM DEBT (Note 2)... ...........0.00ccceee 28,615,500 28,315,500 
DEFERRED INCOME TAXES...............0000cceee 6,520,000 4,670,000 
SHAREHOLDERS’ EQUITY 
Capital stock (Note 3) 
Authorized: 
Class A: 1,400,000 shares without par value 
Class B: 600,000 shares without par value 
Issued and fully paid: 
Class A: 592,675 shares (588,670 in 1964)........ 8,242,688 8,164,575 
Class B: D282 OOOKSNATES ean fo are rae 3,525,000 3,525,000 
11,767,688 11,689,575 
Feeraimed- earnings (NOte: 4). occ 4. sia ats a seers eee Ts202,923 5,238,441 
19,020,211 16,928,016 
$60,169,362 $55,603,976 
Approved on behalf of the Board: 
R. Kocu, Director 
P. CHAPDELAINE, Director 
; ae 
a ‘i 
: z , aes 


Notes to Consolidated Financial Statements 


AS AT DECEMBER 31, 1965 


NOTE 1 Miscellaneous investments have a value to the company at least equal to the balance 
sheet valuation, although certain of these investments do not have a quoted market value. 
NOTE 2 Long-term debt, exclusive of current maturity, consists of the following: 
1965 1964 


First Mortgage Bonds — 


4, Fy Series A, maturing in 1971 eeese tee eee eee $ 4,643,000 $ 4,643,000 
6% Sinking Fund Series B, maturing in 1975, payable in 
Canadian or United States funds at the option of the 


holders thereof... 5. Ae ee * 9,500,000 9,000,000 

614% Sinking Fund Series D, maturing in 1975.......... 1,800,000 2,000,000 
Unsecured Debentures — 

6% Series Ajmaturing inv19/9e ae eae ee 7,172,500 7,172,500 

514 % Series B, maturing inl9794. ar ai ee ee 3,500,000 3,500,000 

644% Series Cy maturingun, 19802. eee cae 2,000,000 2,000,000 


$28,615,500 $28,315,500 


*The supplemental trust deed was amended, accordingly the instalment due on October 1, 1965 was not required. 


NOTE 3 Class A shares reserved for options or warrants. 


Shares reserved 


as at December 31 Number of shares in 1965 Proceeds 
Price per from shares 

1964 1965 share Reserved Issued issued 

10,800 9,600 (a) $12.50 — 1,200 $15,000 
1,800 1,600 (a) 22.50 — 200 4,500 

22.50 

39,680 37,075 (b) fa = 2,605 58,613 
— 10,000 (c) 30.00 10,000 = = 

52,280 58,275 10,000 4,005 $78,113 


(a) Exercisable until December 31, 1973. 


(b) Exercisable at $22.50 per share on or before March 31, 1966 and thereafter at $25.00 per 
share until March 31, 1969. 


(c) Exercisable until October 31, 1975. 


NOTE 4 In accordance with the supplemental trust deed relating to the First Mortgage Bonds, 
retained earnings in the amount of $4,227,680 are not available for the payment of dividends. 


NOTE 5 Approximately $20,000,000 will be required to complete approved capital projects. 
These expenditures will be financed, in part, by additional long-term borrowing. 
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Auditors Report 


RIDDELL, STEAD, GRAHAM & HUTCHISON 


CHARTERED ACCOUNTANTS 


AUDITORS' REPORT TO THE SHAREHOLDERS 


ST. LAWRENCE CEMENT CO. 


We have examined the accompanying consolidated 
financial statements of St. Lawrence Cement Co. for the year 
ended December 31, 1965 comprising the consolidated balance sheet 
as at that date and the consolidated statements of income and 
retained earnings and source and application of funds for the 
year then ended. Our examination included a general review of 
the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion and according to the best of 
our information and the explanations given to us and as shown 
by the books of the companies, the aforementioned consolidated 
financial statements are properly drawn up so as to exhibit 
a true and correct view of the state of the affairs of the 
companies as at December 31, 1965 and the results of their 
operations and the source and application of funds for the year 
then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year. 


ARidedst , Med Arata + Mela 


February 3, 1966 
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